ENGINEERING
THE MARKETS:

PREGISION,
PATTERNS, &
PROFITABILITY

What's Next?

POWERED BY: by TERRY LONG

MW

motivewave® TRADINGANALYSIS.COM



What's Next?
Hey Traders!

Seems like there’'s always something else lurking around the corner to throw the
market for a loop. After DeepSeek sunk the Tech Sector on Monday, where does it all
go from here? You can't ignore the fact that Monday’s move wiped out one trillion

dollars in market cap, with NVDA taking the lion’s share hit, dragging almost all of the
semiconductor sector down with it. However, | believe this will eventually resolve itself
and cooler heads will prevail.

Does this mean the end for NVDA? | don't think so. Using a corollary, if NVDA is to Ferrari as DeepSeek is to
Corvette, simply because someone develops a similar vehicle just as fast and luxurious but less expensive, does
that mean people no longer desire the Ferrari? Some may and certainly, while the Corvette is much more
affordable, there still remains a distinction between the brands, and demand for both is unwavering.

No doubt, there will also be others venturing into this new market and they will all be looking to take a piece of
the pie away from NVDA. Same thing with Apple and Android, competition in the marketplace is generally good
for the consumer as it drives innovation and progress. We really didn't want NVDA to be the only game in town
for Al did we?
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OK, let's move on and get back on track with the fundamentals and technicals.
Here's this week’s Earnings Calendar

From EarningsWhispers.com, here’s this week’s Earnings Calendar

5 | S EARNINGS Most Antlclpatﬁgmﬁzm:;?mgs Releases
)

WHISPERS January 27, 2025

Monday Tuesday Wednesday Thursday Friday
Before Open After Close Before Open After Close Before Open After Close Before Open After Close Before Open
SOFI NUE BA SBUX ASML| TSLA ups AAPL XOM!
* 900 -~ =
SoFi 2 LIS I pmaeva % ASML Y @ ExonMobil
T ARE GM SAP PGR Th:’IEET T MA INTC CVX
= @ . u Chevron
=
St S ELY | moee  oomea | @0 intel
BMRC WRB] LMT]| LC : TMUS| MSFT D v ABBV
M sk o Berkley | weemrouis e i LendingClub T - -Mobile- 2 Microsoft @ v, s A abbvie
BOH HBCP RCL LOGI B BX KLAC CcL
TRoyal -
4 Bank of Hawaii Hornefb Bank E?E“ﬁf s Iog"ech The P G l/( I_ /\ e
DX EFSC RTX LRN DHR LRCX NOK CNI BAH

DANAHER

- 2 =
SOMNEX  Zzpmnr | $#RTX  Stride @ Alam | no<iA TN | e

HOPE CR| F NXT TEVA HITI Lov TEAM! LYB

£ Bankof Hope CRANE synchrony 29 nextracket te\'q Southwests A ATLASSIAN lyondellbasell
oxic Sanm i Ko e o o ake Psx
- PHILLIPS
ko] jetBlue m SEnERAL cervicenow e S
SYY cB VFC cLs AT DECK BEP
S\/ SCO CRIDBS @w”"‘*“m Celestica CATERPILLAR DECKERS Brookfield
AGN CvLT FFIV NDAQ WOLF CMCSA X ALV
— A ’ i
t‘ AGNC COMMVAULT & @ IOI Nasdaq Wolfspeed COMCAST United States Stee! Autoliv
BRO KMB SYK] EAT WwDC MBELY SKYW CHTR
: 4 ; . W -
Bigpsbon | owmewces  Stryker | @ Brinker  npigw | Mmobiee  ShylMlest | Charter
http://eps.sh/cal © 2025 Earnings Whispers

This week, there’s a big mix of sectors reporting with several industrial names, as well as the first of the
Mega Cap Technology and Mega Cap Oil at the end of the week.

Boeing reported another miss on Tuesday before the bell. Investors are desirous that BA will eventually turn itself
around but for now, the earnings are still underperforming and unimpressive. RTX had a beat on both the top
and bottom lines and had a nice revenue surprise along with strong earnings growth and revenue growth but
competitor Lockheed Martin (LMT) had an earnings beat, but its revenue missed and both earnings growth and
revenue growth were lackluster.

BA

Earnings Whisper Grade Power Rating

Boeing Missed Consensus Estimates

Tuesday, January 28, 2025 at 7:00 AM ET

Boeing (BA) reported a loss of $5.90 per share on revenue of $15.24 billion for the fourth quarter b e e s btk

ended December 2024. The consensus estimate was a loss of $3.22 per share on revenue of $17.06 $-5.90
billion. The company missed consensus estimates by 83.23% while revenue fell 30.77% compared Eamings Whisper®
to the same quarter a year ago. S

Consensus Estimate

Boeing Co, together with its subsidiaries designs, develops, manufactures, sells and supports $-3.22

commercial jetliners, military aircraft, satellites, missile defense, human space flight and launch .
Reported Revenue Revenue Surprise Revenue Growth

systems and services. .
$15.24 Bil @ d
] -30.8%
Revenue Estimate

$17.06 Bil
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Can we call the end of this multi-year triangle in BA yet?
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. Earnings Whisper Grade Power Rating
RTX Beat Expectations
Tuesday, January 28, 2025 at 7:05 AM ET
RTX (RTX) reported earnings of $1.54 per share on revenue of $21.62 billion for the fourth quarter Reported Earnings Eamings Surprise Eamings Growth
ended December 2024. The consensus earnings estimate was $1.37 per share on revenue of $20.56
billion. The Earnings Whisper number was $1.41 per share. The company beat expectations by Eamings Whisper®
9.22% while revenue grew 8.51% on a year-over-year basis. $1.41
Consensus Estimate
- ; ) ) . §1.37
The company said it expects 2025 earnings of $6.00 to $6.15 per share on revenue of $83.0 billion
to $84.0 billion. The current consensus earnings estimate is $6.06 per share on revenue of $84.1 .
Reported Revenue Revenue Surprise Revenue Growth

billion for the year ending December 31, 2025.

Revenue Estimate

$20.56 Bil

Raytheon Technologies Corporation is an aerospace and defense company that provides advanced

systems and services for commercial, military and government customers worldwide.

RTX might be breaking out, but the wave 2 is very shallow and this may be a head-fake move to the upside.
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LMT

. - Earnings Whisper Grade Power Rating
Lockheed Martin Beat Expectations
Tuesday, January 28, 2025 at 7:29 AM ET
Lockheed Martin (LMT) reported earnings of $7.67 per share on revenue of $18.62 billion for the Beyoued Excnlnge) e L= E ol ld
fourth quarter ended December 2024. The consensus earnings estimate was $6.60 per share on
revenue of $18.85 billion. The Earnings Whisper number was $6.91 per share. The company beat Earnings Whisper®
expectations by 11.00% while revenue fell 1.34% compared to the same quarter a year ago. $6.91
Consensus Estimate
_ _ e § $6.60
The company said it expects 2025 earnings of $27.01 to $27.30 per share on revenue of $73.75
billion to $74.75 billion. The current consensus earnings estimate is $27.78 per share on revenue of .
Reported Revenue Revenue Surprise Revenue Growth
$74.08 billion for the year ending December 31, 2025. $1 8 62 B_I .
-
1
Lockheed Martin Corp is a security and aerospace company. The Company is engaged in the ;:';'";:“:T
2 1

research, design, development, manufacture, integration and sustainment of advanced technology

systems, products and services.

LMT “must hold” the 2v1 78.6% retracement else risk wave count invalidation at $413.92
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Another Aerospace and Defense industry stock, General Dynamics (GD), reported Wednesday before the open
with a Beat but a slight miss on Revenue. Still, earnings growth came in at 14% as did revenue growth.

GD

. . Earnings Whisper Grade Power Rating
General Dynamics Beat Expectations
Wednesday, January 29, 2025 at 7:00 AM ET
General Dynamics (GD) reported earnings of $4.15 per share on revenue of $13.34 billion for the Reported Earnings Eaping: SeEE Eamings Growth
fourth quarter ended December 2024. The consensus earnings estimate was $4.13 per share on
revenue of $13.37 billion. The Earnings Whisper number was $4.00 per share. The company beat Eamings Whisper®
expectations by 3.75% while revenue grew 14.31% on a year-over-year ba $4.00
Consensus Estimate

General Dynamics Corp is an aerospace and defense company. It offers products and services in GAE
business aviation; combat vehicles, weapons systems and munitio hipbuilding; and .

Reported Revenue Revenue Surprise Revenue Growth

communication and information technology systems and solutions. o
$13.34 Bil

Revenue Estimate

$13.37 Bil
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My wave count on GD isn't very bullish, suggesting further decline is likely in some corrective wave following
Primary 5
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After the close on Wednesday, the Mega Caps revealed their fourth-quarter returns

TSLA

. . Earnings Whisper Grade Power Rating
Tesla Missed Expectations
Wednesday, January 29, 2025 at 409 PM ET
Tesla (TSLA) reported earnings of $0.73 per share on revenue of $25.71 billion for the fourth Reported Bl el S sl
quarter ended December 2024. The consensus earnings estimate was $0.75 per share on revenue $0.73
of $27.61 billion. The Earnings Whisper number was $0.79 per share. The company missed Earnings Whisper®
expectations by 7.59% while revenue grew 2.15% on a year-over-year basis. $0.79
Consensus Estimate
$0.75

Tesla Motors Inc designs, develops, manufactures and sells high-performance fully electric vehicles

and electric vehicle powertrain components. §
Reported Revenue Revenue Surprise Revenue Growth

=i
$27.61Bil

Not spectacular but ok for TSLA on Q4 earnings with a Beat on Consensus but a miss on the Whisper. Reve-
nues also came in below expected.
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META

Meta Platforms Beat Expectations

Wednesday, January 29, 2025 at 4:39 PM ET

Meta Platforms (META) reported earnings of $8.02 per share on for the fourth quarter ended
December 2024. The consensus earnings estimate was $6.68 per share on revenue of $46.98 billion.
The Earnings Whisper number was $7.05 per share. The company beat expectations by 13.76%.

The company said it expects first quarter revenue of $39.50 billion to $41.80 billion. The current
consensus revenue estimate is $41.78 billion for the quarter ending March 31, 2025.

Meta builds technologies that help people connect, find communities, and grow businesses.

Sep-2023
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$7.05
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Revenue Surprise

Revenue Estimate
$46.98 Bil

Sep-2025

META put in a solid beat on both Consensus and Whisper with earnings a $8.02/share
vs the Whisper of $7.05. Earnings growth is quite substantial. Revenue was $48.39 billion and $164.50 billion,
representing increases of 21% and 22% year-over-year for the fourth quarter and full year 2024, respectively.
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MSFT beats Consensus but misses the Whisper. Revenues beat the forecast and both earnings and revenue

growth were double-digit.

Microsoft Missed Expectation
Wednesday, January 29, 2025 at 4:05 PM ET

Reported Earnings

$3.23

Eamings Whisper®

$3.24

Cansensus Estimate

$3.11

Microsoft (MSFT) reported earnings of $3.23 per share on revenue of $69.63 billion for the fiscal
second quarter ended December 2024. The consensus earnings estimate was $3.11 per share on
revenue of $68.75 billion. The Earnings Whisper number was $3.24 per share. The company missed
expectations by 0.31% while revenue grew 12.27% on a year-over-year basis.

Microsoft Corp is engaged in designing, manufacturing, selling devices, and online advertising to a

global customer audience. Its products include operating systems for computing devices, servers,
phones, and other intelligent devices.

Reported Revenue

Revenue Estimate
$68.75 Bil

MSFT has been trading in a tight range-bound zone while the broader Tech
Relative Strength

Earnings Whisper Grade Power Rating

Eamings Surprise
s

Revenue Surprise

Eamings Growth

Revenue Growth

market retraced. This is a sign of
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IBM Beat Expectations

‘Wednesday, January 29, 2025 at 4:08 PM ET

IBM (IBM) reported earnings of $3.92 per share on revenue of $17.55 billion for the fourth quarter
ended December 2024. The consensus earnings estimate was $3.73 per share on revenue of $17.58
billion. The Earnings Whisper number was $3.79 per share. The company beat expectations by
3.43% while revenue grew 0.99% on a year-over-year basis.

The company said it expects 2025 revenue of at least $65.89 billion. The current consensus revenue

estimate is $65.83 billion for the year ending December 31, 2025.

International Business Machines Corp is an Information Technology (IT) company. It creates
business value for clients and solves business problems through integrated solutions that leverage
information technology & knowledge of business processes.

IBM beats on the earnings but Revenue comes in just a tad lower than the estimate.

growth are mediocre.

Eamings Whisper Grade

Reported Earnings Eamings Surprise

Earnings Whisper®

$3.79

Consensus Estimate

$3.73

Reported Revenue

$17.55 Bil

Revenue Estimate
$17.58 Bil

Revenue Surprise

Power Rating

Earmings Growth

Revenue Growth

Earnings and Revenue

IBM may have completed a major swing wave high in Intermediate (3) which would suggest a corrective

move down in (4) is possible
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. Earnings Whisper Grade Power Rating
Lam Research Beat Expectations
Wednesday. January 29, 2025 at 405 PM ET
Lam Research (LRCX) reported eari s of $0.91 per share on revenue of $4.38 billion for the fiscal Eopciad anieg ey S prics Earmings Srowih
second quarter ended December 2024. The consensus earnings estimate was $0.87 per share on
5
revenue of $4.31 billion. The Earnings Whisper number was $0.90 per share. The company beat Eamings Whisper® IS
expectations by 1.11% while revenue grew 16.44% on a year-over-year basis. $0.90
Consensus Estimate
: : T ) - $0.87
The company said it expects third quarter eamings of $0.90 to $1.10 per share on revenue of $4.35
billion to $4.95 on. The current consensus earnings e: ate is $0.87 per share on revenue of e a— R
por nue enue Surprise nue Gro
$4.32 billion for the quarter ending March 31, 2025.
Lam Research Corp is a supplier of wafer fabrication equipment and services to the semiconductor ;E:':: B:;'m
industry. =B
LRCX beats expectations on the top and bottom line
" " o . . .
LRCX “Must Hold" the 2v1 78.6% retracement and possibly has begun a move up in minute iii

= IRADINZ
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NOW

. . . Earnings Whisper Grade Power Rating
erviceNow Missed Expectations
Wednesday. January 29, 2025 at 4:10 PM ET
ServiceNow (NOW) reported earnings of $3.67 per share on for the fourth quarter ended (il ol S A TeD
December 2024. The consensus earnings estimate was $3.66 per share on revenue of $2.96 billion. $3.67
The Earnings Whisper number was $3.75 per share. The company missed expectations by 2.13%. Earnings Whisper®
$3.75
ServiceNow Inc is a provider of cloud-based solutions that define, structure, manage and automate CrrmEirh
services across the enterprise. Its services include a suite of applications built on proprietary $366
platform. .
Reported Revenue Revenue Surprise Revenue Growth
Revenue Estimate
$2.96 Bil

NOW beat the Consensus but missed the Whisper.

NOW is still breaking to new ATHs though the wave count does look extended, there may still be more upside as
it looks to complete minor 5
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Coming up Thursday after the close will be AAPL, INTC, V, and KLAC. Then, on Friday before the open we'll
have oil giants XOM, CVX, and PSX reporting

Let's look at the Weekly Sector RRG which we have been tracking a possible return to the Leading Quadrant in
the Technology Sector, XLK. This Monday’s Tech rout certainly put a hold on that move for now. If not Tech,
where do we look for market outperformance now?

Weekly Sector RRG

d SPX e Optuma

Weekly Relative Rotation Graph® Date: 1/31/2025 Benchmark: S&P 500 Index - SPX (US) Symbols: Sector SPDRs an
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29th Jan 2025

Discretionary and Communications remain the Relative Strength leaders with Technology just now crossing
over from the Improving Quadrant into the Leading Quadrant though the velocity of the move is still small,
indicating some hesitancy in the group. Financials are clearly starting to lose both Relative Strength as well
as Relative Momentum with a southwesterly heading down inside the Weakening Quadrant. All other sectors
remain down in the Lagging Quadrant. Healthcare is the worst-performing sector but is has recently seen
some rising Relative Momentum and could see some gains in the coming weeks ahead.
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Here's the Weekly RRG for the stocks mentioned in this week’s report:

Weekly - RRG Portfolio - Sector Spin Layout

B S Y

Weekly Relative Rotation Graph® Date: 1/31/2025 Benchmark: S&P 500 Index - SPX (US|
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TSLA holds the highest Relative Strength though it does show signs of consolidation as Relative Momentum is in

decline. | like the north easterly headings seen in META, MSFT, BA, LRCX, and KLAC. Hook formations are

apparent in AAPL, RTX, and GD. IBM had a hook formation but the current heading looks to be moving west
again, signaling further declines in relative strength this week. | don't see a signal yet in the Energy majors that
would indicate a change in direction for them, but that could change after we see Friday’s earnings and fol-

low-on price action next week.

Until next time,
Terry Long
Research Director, TradingAnalysis.com
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