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04 Earnings Season Begins

Hey Traders!

With Fed rate cuts on hold now for at least six months or longer, markets will be looking elsewhere
for direction. This week we see the beginning of Q4 Earnings reports, starting primarily with the
Banking Industry. Today’s report will focus on the Financial Sector and what might be in store as
these earnings roll out over the next week or so.

From EarningsWhispers.com, here’s this week’s Earnings

“ Most Anticipated Earnings Releases
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I've outlinedinredthefinancial stocksthatare starting outwiththefirstearningsreports. Afew ofthese
areMega-Capfinancialsandseveralaresmaller,Regionalbanks.JPMisthelargestmarketcapreporting
this week and you probably are familiar with many names in the list and not so much for some others.
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At the time of this writing, the XLF is up 2.29% this morning. Here’s some of the Earnings
highlights from those who reported before the bell this morning:

JPM

. Earnings Whisper Grade Power Rating
JPMorgan Chase Beat Expectations
Wednesday, January 15, 2025 at 6:55 AM ET
JPMorgan Chase (JPM) reported earnings of $4.81 per share on revenue of $66.98 billion for the Reported Earnings Earnings Surprise Farnings Growth
fourth quarter ended December 2024. The consensus earnings estimate was $4.03 per share on
revenue of $40.48 billion. The Earnings Whisper number was $4.12 per share. The company beat Earnings Whisper®
expectations by 16.75% while revenue grew 8.20% on a year-over-year basis. $4.12
Consensus Estimate
I E N - SR . $4.03
JPMorgan Chase & Co is a financial services firm and a banking institution. its segments are
Consumer & Community Banking, Corporate & Investment Bank, Commercial Banking, and Asset .
Reported Revenue Revenue Surprise Revenue Growth
Management.
Revenue Estimate
$40.48 Bil
ey . Earnings Whisper Grade Power Rating
Citigroup Beat Expectations
Wednesday, January 15, 2025 at 8:00 AM ET
Citigroup (C) reported earnings of $1.34 per share on revenue of $40.90 billion for the fourth S e e s i
quarter ended December 2024. The consensus earnings estimate was $1.25 per share on revenue
of $19.50 billion. The Earnings Whisper number was $1.30 per share. The company beat Earnings Whisper®
expectations by 3.08% while revenue grew 2.25% on a year-over-year basis. $1.30
Consensus Estimate
S ) e X $1.25
The company said in its it expects 2025 revenue of $83.50 billion to $84.50
billion. The current consensus revenue estimate is $83.27 billion for the year ending December 31, .
Reported Revenue Revenue Surprise Revenue Growth
2025.
. . . . . Revenue Estimate
a preeminent banking partner for institutions with cross-border needs, a global leader in
o ; - $19.50 Bil
wealth management and a valued personal bank in its home market of the United States.
g B Earnings Whisper Grade Power Rating
Citigroup Beat Expectations
Wednesday, January 15, 2025 at 8:00 AM ET
Citigroup (C) reported earnings of $1.34 per share on revenue of $40.90 billion for the fourth S g i
quarter ended December 2024. The consensus earnings estimate was $1.25 per share on revenue
of $19.50 billion. The Farnings Whisper number was $1.30 per share. The company beat Eamings Whisper®
expectations by 3.08% while revenue grew 2.25% on a year-over-year basis. $1.30
Consensus Estimate
The company said in its it expects 2025 revenue of $83.50 billion to $84.50 $1.25
billion. The current consensus revenue estimate is $83.27 billion for the year ending December 31, 3
Reported Revenue Revenue Surprise Revenue Growth
2025.
Citi is a preeminent banking partner for institutions with cross-border needs, a global leader in e
i i = $19.50 Bil
wealth management and a valued personal bank in its home market of the United States.
. Earnings Whisper Grade Power Rating
Wells Fargo Beat Expectation
Wednesday. January 15, 2025 at 7:02 AM ET
Wells Fargo (WFC) reported earnings of $1.42 per share on revenue of $30.60 billion for the fourth S Le— i e i
quarter ended December 2024. The consensus earnings estimate was $1.34 per share on revenue
of $20.50 billion. The Earnings Whisper number was $1.40 per share. The company beat Earnings Whisper®
expectations by 1.43% while revenue grew 0.17% on a year-over-year basis. $1.40
Consensus Estimate
- el o] £ . ? 5 . _ $1.34
Wells Fargo & Co is a diversified financial services company. It provides retail, corporate and
commercial banking services through banking stores and offices, the internet and other 3
Reported Revenue Revenue Surprise Revenue Growth
distribution channels to individuals, businesses and ins
Revenue Estimate

$20.50 Bil
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Earnings Whisper Grade Power Rating

Goldman Sachs Group Beat Expectations

‘Wednesday, January 15, 2025 at 7:25 AM ET

Goldman Sachs Group (GS) reported earnings of $11.95 per share on revenue of $31.48 billion for Tl —r s il ol ot
the fourth quarter ended December 2024. The consensus earnings estimate was $8.07 per share on
revenue of $12.06 billion. The Earnings Whisper number was $9.12 per share. The company beat Eamings Whisper®
expectations by 31.03% while revenue grew 10.59% on a year-over-year basis. $9.12
Consensus Estimate
) . . . . . $8.07

Goldman Sachs Group Inc is a investment banking, securities and investment management firm. Its
segments include Investment Banking, Trading and Principal Investments, Asset Management and .

Reported Revenue Revenue Surprise Revenue Growth
Securities Services.

Revenue Estimate

$12.06 Bil

. Earnings Whisper Grade Power Rating
Bank of New York Mellon Beat Expectations
‘Wednesday, January 15, 2025 at 6:43 AM ET
Bank of New York Mellon (BK) reported earnings of $1.72 per share on revenue of $10.12 billion for Reported Eamings Earnings Surprise Earnings Growth
the fourth quarter ended December 2024. The consensus earnings estimate was $1.56 per share on
revenue of $4.63 billion. The Earnings Whisper number was $1.54 per share. The company beat Eamings Whisper®
expectations by 11.69% while revenue grew 10.32% on a year-over-year basis. $1.54
Consensus Estimate
) T ; . ,_ $1.56
Bank of New York Mellon Corporation is a global investment company. Its business segments are:
Investment Management and Investment Services. Its other segments includes credit-related .
Reported Revenue Revenue Surprise Revenue Growth

services, the leasing portfolio, corporate treasury activities.

Revenue Estimate
$4.63 Bil

Let me also say that the entire market is rallying this morning, not only because of these earnings
beats but also because of the “good news” CPI reports that came in under forecasts.

Event Actual Forecast Previous

Wednesday, January 15, 2025

Core CPI (YoY) (Dec) 2.2% 3.3% 3.3%
Core CPI (MoM) (Dec) 0.2% 0.3% 0.3%
Core CPI Index (Dec) S23.28 323.40 322 66
CPI (YoY) (Dec) 2.9% 2.9% 27%
CPI (MoM) (Dec) 0.4% 0.4% 0.3%

I'll leave the macroeconomic discussion for Todd. | highly recommend you follow his daily com-
mentary as he likes to dig deep into the macro and fundamentals to understand the underlying
dynamics driving current and future market movements.

You should know by now that we like to combine macro and fundamental analysis along with our
technical analysis to increase our conviction for the trades we plan. Some just want it to be as easy
as looking at a single indicator and buying and selling based solely on that. Trust me, it’s not that
simple, much as we’d all like to dream that one day we will discover the “holy grail” of indicators.
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In the meantime, we’ve come to the realization that combining multiple indicators and techniques
gives us the edge we need to navigate our trades with manageable and well-defined risks and
rewards.

OK, I'll get off my soap box now. Last week, | was looking at my Relative Rotation graphs on the
Financial sectors, hoping | would find a signal that would give us the conviction to open up some
trades in this sector. | was somewhat disappointed that RRGs weren’t giving me a clear “go” signal
yet. But we did show you that the XLF is holding a Leading Quadrant position, though recent rela-
tive momentum decline suggested a consolidation in progress. Here’s the current Sector Rotation
chart as of Tuesday’s close, showing the XLF crossing down into the Weakening Quadrant. A good
follow-through of price action from here is needed to turn this heading around.

Sector Weekly RRG

Sector Weekly RRG

Weekly Rel
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While the XLF still retains a Relative Strength of 1031, it is still demonstrating outperformance rel-
ative to the benchmark SPX. However, the heading and declining Relative Momentum mean this
might not be where the next big opportunity lies. Yes, likely we could see a reversal from here and
another push higher, and we might play some moves up into wave 5 from here.
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Let’s look at a Weekly RRG of the top 40 or so stocks in the Financial Sector

Top 40 Financials RRG

Weekly Relative Rotation Graph®  Date: 1/17/2025 Benchmark: S&P 500 Index - SPX (US)
2019 a0 e o — = Do

15th Jan 2025

Focus in on the heading of the arrows. Collectively, the mass of the Sector shows declining
momentum and also some loss of relative strength. Looking at this, where would you find new
opportunities? Obviously, it depends on your trading or investing time frame. If you are more
speculative, consider playing those that are down in the Lagging Quadrant that have started to
regain upside relative momentum, such as SPGI, CB, PRU. If you are looking for risk aversion,
why not continue to trade those with the highest Relative Strength? MS, WFC, COF, PYPL?

Let me share some Charts with you on this subset and | think the price charts will show you

significant differences that should help you understand why we prefer to trade stocks with higher
RS Ratios and what opportunities the underdogs may have with a possible turnaround coming.
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Here’s the RRG for the narrower list

Select Financials RRG
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15th Jan 2025
CB, PRU, SPGI - what these stocks all have in common on this Weekly RRG are that they are
currently underperforming the benchmark SPX but recently have seen a shift in relative
performance as indicated by a reversal “hook” to the upside in each’s vector. SPGI made this
turn a couple of weeks ago while CB and PRU are only now showing a similar turn.
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Here’s my Elliott Wave interpretation of these three stocks:

PRU

@ PRU (Red Count) - 1 day Ri1.41 Ri1.18% CH:1.62% C: 82.05 May-05 2023 75000
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| see PRU still working on a flat correction in Minor 4 that could see a move lower before establish-
ing support for another attempt to push beyond the prior ATH

CB

@ CHUBB LTD (Red Count) - 1 day R:3-30 Ri1.23% CH:1.15% C: 199.90 Aug-18 2023
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While Minor 4 may be complete here in Chubb, a move above $270.60 would confirm that but an-
other drop, call it a “head fake” move down to $252 would finish the five waves needed in minute
c of 4, and then we could see a wave 5 movement begin.
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SPGI also looks to me to still need to complete the motive move down in minute ¢ of Minor 4 be-
fore it’s ready to resume a more significant move to the upside.
SPGI

@ SPGI (Red Count) -1 day R5.99 R:1.22% CH:1.80% C: 30081 Oct18 2022 )
5 4600.00

580.00

H560.00
3
54000

0 452000

350000

W) } (4)C493.19)

(‘) CHATRD prioTATRIABA21 |,
—— ()

W 480,00

4 M09~
=
- 44000

3420.00
400.00
3360.00
3360.00
4340.00

4320.00

300.00

~
—
------------------------------------------------------------------------------------------------------------------------------------------------------------ -support: 28000

4260.00

Trading Analysis Povered by MotiveWave
JU02 Sep2022  Nov-2022  Jan-2023  Mar2023  May-2003  Jul2023  Sep-2023  Nov-2023  Jan-2024  Mar2024  May-2024  Ju-2024  Sep-2024  Nov-2024  Jan-20%5 Mar-2025 May-2025 Ju-2025 Sep-2025

OK, now let’s look at a few of those stocks with the higher Weekly Relative Strength Ratios MS,
WFC, COF, PYPL

MS

My chart of MS also shows a Minor wave 4 ongoing, though wave 4 may be complete where | have
minute a located as indicated by the arrow. Otherwise, this move higher is only a move up in b of
¢ of Minor 4 and the “head fake” here would be to the upside before seeing another decline into
that Fib support identified by the 4v2 100% and the 4v3 38.2% levels ($116.75-$120)
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WFC

Wells Fargo recently broke to new ATHs and possibly will correct to retest that Prior ATH before
moving on. The push up in (iii) is extended, so wave (v) might not have much upside left, as shown
by the Fib zones.

@ WFC (Red Count) - 1 week R:2.19 Ri2:91% CH:6.07% C: 39.92 Jun 26 2022
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COF
Capital One Financial’s wave count actually looks as if wave iv is complete and the move up in
wave minute v of Minor 3 has already begun.
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PYPL

Here’s a stock most investors have probably forgotten. Paypal is still 70% off its ATHSs, but price
action since bottoming in November of 2023 looks promising as a new impulsive move develops
to the upside with a long way to go to recapture prior valuation. Overhead, I've marked a couple
of key resistance levels that will likely need time to test and break. In the near term, the volatile
upside move only looks to be a shorter piece of a fourth wave as yet incomplete. Trade this with
caution if you decide to take a dip here.
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There’s one more stock | want to share with you: MET. Look back at the Weekly RRG, and you’ll
find it down in the Weakening Quadrant but recently formed a reversal hook with a northeasterly
heading once again. This stock recently set a series of new ATHs but has been basing sideways

MET
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Depending on your trading or investing time horizon, you may find opportunities developing within
any of these stocks that I've analyzed in this report. Combine macro and fundamental analysis with
your technical analysis; it doesn’t matter which you do first, but the more conviction you have in
your trade, the higher the probability of success.

Until next time,

Terry Long
Research Director, TradingAnalysis.com

For more in-depth stock market analysis and trading alerts, check out our service offerings:
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