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After 3 years, I'm
doing my first
trading Boot Camp

O-weeks of
Intense training




Meet Your Presenter

Todd Gordon

 Founder - TradingAnalysis.com

e Founder - Inside Edge Capital
Management

« CNBC Contributor Since 2010

e Senior Trader - Gain Capital
Asset Management

e Senior Technical Analyst -
Forex.com

 Proprietary Trader - 2001-2005

e St Lawrence University, Univ at
Albany, Division | alpine ski racer
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Execution Without Hesitation




Confidence to Execute Comes From Preparation




Anticipation + Confidence + EQ = Performance

“Remember this: Anticipation is the ultimate
power. Losers react; leaders anticipate.”
- Tony Robbins




The key to
success Is
consistency

Consistency results from
having a game plan
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- Here’s What | Have Planned For You
. want to get to know you!

a. You will have a homework assignments
b. What do you want to get out of this bootcamp?
c. You will write a trading gameplan
d. One-on-one calls for those that qualified
2.Understanding the basics of options
a. Greeks
b. Option strategies
C. Live execution of those option strategies
3. Thinking as a trader
a. Learn the mindset that works for me (not everyone)
b. Learn when to be aggressive, when to scale back
c.How to manage profits and losses with options trading
4. The tools that will help you get the most of out of this class
a. Charting software
b. Trading platform
c. Cloud documents
5.Managing your valuable trading capital as a professional
a. Define the “ART" of the trade
b. Understand / define what your trading account represents to you and your overall investment account
6. Stock and vehicle selection - what to trade and why?!
a. We're going to learn sector rotation, and how to find the best stocks within the leading / lagging sectors to trade
b. Build our key stock watch lists within each sector that will be trading candidates
7. The key chart patterns that will dictate the kinds of option strategies we'll deploy
8. Fibonacci price tools that will help us understand zones of support and resistance that will define the starting / stopping areas of the
patterns from above
9. M.D.I's - Market Direction Indicators. The indicators | use to gauge where the market is headed next.
10. Starting this Friday we are in earnings season and I'll show you my strategies for earnings plays
11. The variable annuity fighter! There's been billions of $ flowing into these strategies at high cost. I'll show you how to do it for yourself.




Questionnaire That You’ll Receive

1.Did you complete the legacy content?
a. All of it
b. Most of it
c. Some of it
d. None of it
2. What is your current skill level in options
a. Newbie - teach me!
b. Up and running, but still green
c. Well on my way, but still a good amount to learn
d. | feel fairly confident and I'm looking to round out my gameplan
e. I'm very accomplished and looking for a few tips and tricks
f. Other - tell me about it.
3.Which trading platform are you using?
a. ThinkorSwim
b. Interactive Brokers
c. Schwab
d. TastyWorks
e. 1B
f. Other (what is it)
4. The account that you plan to trade for this class ?
a. I'm not trading yet, paper trading
b. This is qualified money (in a retirement account like IRA or 401k)
c. This is non-qualified money (cash brokerage account)
5.1f you are trading in a qualified account, are taxes a concern for you?
a. Yes
b. No




Questionnaire That You’ll Receive

1. What does this account you'll be trading represent to you?
a. Meant to hedge longer-term portfolio / positions
b. Meant to generate income for longer-term portfolio / positions
c. Slow and steady capital appreciation
d. Moderate capital appreciation
e. Rapid short-term capital appreciation
2. What percent of your overall investment accounts (in stock, bonds, "
commodities, crypto, or if you use real estate as a investment) does this options
account represent
a. 0-5%
b. 51% -10%
c. 10.1% - 20%
d. 20.1% - 35%
e. 35.1% - 50%
f. 50.1% - 99%
g. 100%
3. How much do you think you are comfortable risking per trade ?
a. 0.25% - 1.00%
b. 1.01% - 2.00%
c. 2.01% - 4.00%
d. 4.01% - 8.00%
e. 8.01% - 15.00%
f. 15.01% +




Here Are The Tools | Use

1.Trading Platforms
a. Think or Swim for options trading
b. Charles Schwab for my R.I.A. Wealth Management Company
2. Charting Platforms
a. MotiveWave - excellent for Elliott Wave Analysis
b. ThinkorSwim - excellent ‘go to’ and all-around charting software
c. TradingView - an excellent free resource available for free on the
INnternet
d. Optuma - advanced scanning / guant models we use for sector and
Industry rotation
3. News Sources
a. Economic Data https://www.investing.com/economic-calendar/
b. Coming Earnings reports
I. ThinkorSwim Earnings Scan
ii. https://www.earningswhispers.com/
c. Watching Fed Funds Futures - very important in today's markets
i. https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-
tool.html?redirect=/trading/interest-rates/countdown-to-fomec.html
4. Journaling
a. Google Docs and Google Sheets Be sure your trading journals are in
the cloud and accessible from multiple devices
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Step 1- Do a Fib retracement
of the entire A-B-C correction.

Find 50% and 78.6%
retracements

Step 2 - Look for expirations
that are 2/3rds the duration of
the correction

Step 3 - Structure a call debit
spread that buys the option at
the 50% retracement, sell the
option at the 78.6% retracement

Step 4 - If price turns lower, exit
the CDS at a 50% loss of
premium paid

Step 5 - Hold until the .'786
retracement Is tested
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C.D.S. Trade Plan

Step 1- Do a Fib retracement of the
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C.D.S. Trade Plan

Step 1- Do a Fib retracement of the
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Step 4 - If price turns lower, exit the
CDS at a 50% loss of premium paid

Step 5 - Hold until the .'786
retracement is tested

Max Loss - $283 '
Max Profit = $1717

Cost of Trade including commissions

Buying Power Effect

Resulting Buying Power for Stock
Resulting Buying Power for Options
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($284.30)

$429,078.66

$214,539.33
$1,005,098.24
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C.D.S. Trade Plan

Step 1- Do a Fib retracement of the entire A-B-C
correction. Find 50% and 78.6% retracements

Sep, 28 11:31:48 | Account: 25%****72 (toddntrish1202) ,
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duration of the correction i All Products = %" Forex Trader Futures Trader Active Trader  f@ Pairs Trader

MSFT o E‘ MICROSOFT CORPCOM  313.10 ETBE NASDAQ
Step 3 - Structure a call debit spread that buys v Underlying
the option at the 50% retracement, sell the , Net Chnz Bid X Ask X Size
option at the 78.6% retracement ,

~ Option Che

| Quotes Last Size

Step 4 - If price turns lower, exit the CDS at a

50% loss of premium paid '

& S L.

OCT 23

Step 5 - Hold until the .786 retracement is tested | REEaE

Max Loss - $283. e
If your premium paid
drops to $141, cut the
trade to manage risk.
Position size according =
to number of spreads
that fits with your risk
tolerance

MSFT MICROSOFT CORP COM

Order Description

Break Even Stock Prices

Max Profit

Max Loss

Cost of Trade including commissions

Buying Power Effect

Resulting Buying Power for Stock
Resulting Buying Power for Options
Resulting Daytrading Buying Power

Last X

BUY +1 VERTICAL MSFT 100 (Weekly

$1,717.00
$283.00 (notyj

$283.00 + $1.30 = $284.30

($284.30)

Account: [PDT] 25%****72 (toddntrish1202) ~

@ Please note that you have selected a weekly option series with a "non-standard" expiration date.

Delete
LO0.0DLT0 oJ2.71 7
28.17% 72.15%
27.76% 77.84%
27.55% 82.71%
27.48% 86.73%
27.54% 89.93%
27.72% 92.40%
28.04% 94.24%

Edit

a2

31
.25
.20
A5
A2
.09
.07

1oz

222

139 < 80N 5 . )
267 )
181

148 = '
158 g 53 Z

$429,078.66
$214,539.33
$1,005,098.24

=2 MNWVY £D

3 NOV 23
3 NOV 23
3 NOV 23
3NOV 23
3 NOV 23
3 NOV 23
3 NOV 23

Hit+2.8

£ Messages

dedededededdeddkdddk  Coch & Sweep V

Volume

Bid X

cluding possible dividend risk)

2L

330

340
345

() Support

licle e dededede dededededededede e

Ask X

4 3 NOV 23 335/355

Save

L1 7270

26.62%
27.54%
27.07%
29.57%
27.45%
27.82%

G Chat Rooms

High

click
AS

-!;i- Setup

& Company Profile

Low
A5

=

Volume

2

€5 OnDemand

¥, =

v i

7,535,15¢4 OPEH..._ #

Send

234 LT0

26.87%
22.00%
16.91%
14.88%
10.00%

7.67%

0.00%

LL @2.83 LMT [TO OPEN..

G O

YD o H O RO WO

i (] ' 1 [ i ]
\D WD 0o 0o~ g
B =0 W <N B

-1.00

DLEIUTU | L. s U]

27.49% (+10.298)
27.06% (+13.808)
26.93% (+16.615)
31.71% (+22.465)

31.42% (+24.799)

55
177
192
117
275
811
159
147
106
184
280
439
118
446
7
90

o = N

F‘.‘

-



MSFT =
o

78.6% ($354.57)

—__A
AN 61.8% ($344.95)

50.0% ($338.2)

0.0% ($309.57)

) ) |

73 710 717 7/24 7/31 8/7 814 B8/21 8/28 9:'4 9/11 9M18 9/25 10/2 10/9 10M16 10/23 10/30 11/6 11713 12/4
owm «» v @ () Q 0 Drawing set: Default ,




Live Execution

On Sept 28th . ’
webinar we bought
the 3 NOV 335/ 355

call debit spread e
for $2.85 i




Game Plan - Step 2

It's all about getting market context
that dictates trading tactics and
option strategy selection

Directional ‘breakout’ OR — Correctional ‘rangebound’
trading that is best to « market that requires us to sell

buy options options
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Game Plan - Step 2

It's all about getting market context
that dictates trading tactics and
option strategy selection

Directional ‘breakout’ OR — Correctional ‘rangebound’
trading that is best to « market that requires us to sell

buy options options

CELH v 117224 | 0 L #»* o, w &, L4, = AAPL v L 17043 G 4 * o, w0, b, 4,2,

i m ul
CELH 5 Y 1D [NASDAQ] D: 9/27/23 O: 168.06 H: 173.38 L: 167.67 C: 172.24 R:5.71 MovAvg... =@ AAPLSY 1D [NASDAQ] D: 9/27/23 0: 172.62 H: x

.....
.........

143.3
. r |y

11548 124.09
5.5 :
? 3.5
4.5 3
3.99867 ) £
3.5 -

r

npVolatility 0.2872
0.5687 0.4
o 0.2872
Oct Oct Nov

Sep Dec 23
«r4» @ @ Q& Drawing set: Default

Drawing set: Default ,



CELH 5Y 1D [NASDAQ] |D: 9/27/23 0: 168.06 H: 173.38 L: 167.67 C: 172.24 R: 5.71 MovAvgExponential (CLOSE, 200, 0, no) 135.7 MovAvgExponential (CLOSE,...

CELSIUS

®
L)

APTR (length: 14, averageType: WILDERS) |3.99867

ImpVolatility

W




The Key To Success Is
Understanding The Corrections!

Options trading does not mean you
don't have to trade the underlying
market. It only magnifies your
(mis)-understanding of the market

Corrective Waves

(0)

Triangle




The MOST Important Pattern You
NEED TO KNOW

/1g-Zag Corrections

 3-Wave (ABC) structure
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The MOST Important Pattern You
NEED TO KNOW

/1g-Zag Corrections

 3-Wave (ABC) structure

* B-wave retraces less than

78.6% of A
* Wave-C stop runs below Wave-A
* AZig Zag will often end when wave-C
Is either 100% of wave-A, or 61.8% of
Wave-A - Fibonacci projections




The Flat Correction

Correctlve Waves

AN

Triangle




Prior Trend

v

The Flat Correction

B e Occurs after a strongly
c trending market
e The B-wave retraces
usually retraces at least
3/4's of the A-wave
e The B-wave can make a
i iv p new high above start of
N A
N e The C-wave often does a
c " K stop-run below the A-
A v wave low, but can
C double bottom
e L ook at NVDA, KLAC, and
ADBE; trade in NVDA




The Triangle Correction

Correctlve Waves

Triangle




Prior Trend

The Triangle Correction

Reflects balance of forces.
Lower-highs and higher-lows
connected by a trendline
Usually can count b-swings
before termination expected
Occurs prior to a final
motive wave in the pattern
of one larger degree,
terminal move

Ideal opportunity to sell
premium or go long once
triangle done.

Look at UBER and YELP




Variations of Corrective Waves

Sometimes corrections will need to extend and become ‘complex’. This s
when a correction is connected to another correction with an ‘X-wave’

Zig-Zag Triangle * Combination




Sometimes corrections will need to extend and become ‘complex’. This s
when a correction is connected to another correction with an ‘X-wave’

Flat Triangle Combo

Flat Wave Triang|e
(X)

<
&
¥
L
-
»
N

L
¥
¥

(Y)

(W)

Flat Waves are common in the W wave position
Triangles are common in the Y wave position
This combination looks more sideways than directional




Sometimes corrections will need to extend and become ‘complex’. This s
when a correction is connected to another correction with an ‘X-wave’

Flat Zig-Zag Combo

Flat Wave (X) Zig-Zag

(W)




@TRADING NA\NALY SIS

PLAN YOUR TRADE, TRADE YOUR PLAN

Your Homework

Step 1 - Complete The Trader Survey
Step 2 - Find 2 Examples of a FLAT
correction

Step 3 - Find 2 examples of a TRIANGLE
correction

Step 4 - Upload them to the cloud link
you'll find n the course home page
Step 5 - File name (last name-symbol-
date) GordonAAPL20231010

Step 6 - See you next class, Tuesday the
17th at 2 pm EST!




