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Afraid of the Shadow?

hile Punxsutawney Phil may have seen his shadow, forecasting six more weeks
of winter, does that also mean that traders should just crawl back in bed for the next
six weeks and give the market time to consolidate? That is ultimately a decision
you’ll have to make for yourself. Some money will inevitably sit on the sidelines, but
we know that also happens even in the prime of a bull market. Others will try to scalp

quick profits on any short-term news, others smartly recognize the natural tendency
of the market to ebb and flow with a longer-term perspective. Ideally, we all want to
be profitable with our trading, be it short, medium, or long-term so we must
constantly be vigilant and in tune with the broader market direction.

Whichever philosophy you choose, you should always be on the lookout for stocks holding high relative
strength and those rapidly gaining new relative strength. In this week’s report, we'll continue to look at the
Earnings Reports for near-term guidance, use Relative Rotation Graphs for perspective, and use Elliott
Wave charts to identify the possible support and resistance levels for entries and/or exits.

I've selected several stocks from this week’s Earnings Calendar for analysis with quite a broad range of
performance characteristics. Let’s dig in.
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From EarningsWhispers.com, here’s this week’s Earnings Calendar
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This week, Mega Cap Technology should continue to dominate the earnings headlines as well as Mega Cap
Discretionary. Alphabet (GOOGL) reported earnings of $2.15/share Tuesday After the Close with a beat on

Consensus of $2.12/share but a /miss on the Whisper that expected $2.15/share. Disney (DIS) reported earnings
of $1.76/ [share Wednesday Before the Bell beating both Consensus and the Whisper. Despite the beat, DIS stock

still fell 2.56% on Wednesday. Eyes should be on Amazon (AMZN) as it reports Thursday After the Close. Besides
these Mega Caps, some other significant Large Caps are also revealing their hands with earnings reports this

week.
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Palantir (PLTR)

The outperformer for the week, PLTR, shot up 25% on its Earnings Report with a beat on the top and bottom line
and strong forward-looking guidance. It hit an intraday high of 106.91 but pulled back for a 101.36 close.

Palantir Technologies Beat Expectations

Monday, February 3, 2025 at 4:05 PM ET

Palantir Technologies (PLTR) reported earnings of $0.14 per share on revenue of $827.52 million for
the fourth quarter ended December 2024. The consensus earnings estimate was $0.10 per share on

revenue of $778.89 million. The Earnings Whisper number was $0.12 per share. The company beat

expectations by 16.67% while revenue grew 36.03% on a year-over-year basis.

The company said it expects first quarter revenue of $858.0 million to $862.0 million and revenue
of $3.74 billion to $3.76 billion. The current consensus revenue estimate is $796.46 million for the
quarter ending March 31, 2025 and revenue of $3.54 billion for the year ending December 31,
2025.

Palantir Technologies Inc. is a software company that builds enterprise data platforms for use by

organizations with complex and sensitive data environments.
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Spotifiy (SPOT)

SPOT missed both Consensus and Whisper although Revenue exceeded expectations.

. - - Eamings Whisper Grade Power Rating
Spotify Technology S.A. Missed Expectations
Tuesday, February 4, 2025 at 6:00 AM ET
Spotify Technology S.A. (SPOT) reported earnings of $1.82 per share on revenue of $4.53 billion for Reported Eamings Emaing= Seepeize Earnings Gromth
the fourth quarter ended December 2024. The consensus earnings estimate was $2.07 per share on $1 .82
revenue of $4.36 billion. The Earnings Whisper number was $2.11 per share. The company missed Eamings Whisper®
expectations by 13.74% while revenue grew 14.48% on a year-over-year basis. $2.11
Consensus Estimate
The company said it expects first quarter revenue of approximately $4.34 billion. The current $2.07
consensus revenue estimate is $4.35 billion for the quarter ending March 31, 2025. .
Reported Revenue Revenue Surprise Revenue Growth
Spotify is the world's most popular audio streaming subscription service with a community of more
than 345 million Monthly Active Users and 155 million Premium Subscribers. e
$4.36 Bil
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AMD (AMD)

AMD missed on Earnings but beat on Revenue. Price action remains bearish for the semiconductor and is in a

zone where it “Must Hold” to keep the pattern valid.

Advanced Micro Devices Missed Expectations

Tuesday, February 4, 2025 at 4:15 PM ET

Advanced Micro Devices (AMD) reported earnings of $1.09 per share on revenue of $7.66 billion
for the fourth quarter ended December 2024. The consensus earnings estimate was $1.09 per share

on revenue of $7.52 billion. The Eamnings Whisper number was $1.11 per share. The company

Earnings Whisper Grade Power Rating

Reported Earnings

$1.09

Earnings Whisper®

Eamnings Surprise

Earnings Growth

missed expectations by 1.80% while revenue grew 24.16% on a year-over-year basis. $1.11
Consensus Estimate
. 3 T 3 $1.09
The company said it expects first quarter revenue of $6.80 billion to $7.40 billion. The current
consensus revenue estimate is $7.06 billion for the quarter ending March 31, 2025. i
Reported Revenue Revenue Surprise Revenue Growth
Advanced Micro Devices Inc is a semiconductor company with facilities around the world. It
g i g A & = h Revenue Estimate
operates in two segments: Computing Solutions and Graphics and Visual Solutions. S
$7.52 Bil
@ AMD (Red Count) - 1 day R:5.22 R:4.85% CH:.7.39% C: 58.44 Oct.07 2022 I
360.00
H#340.00
300 00
280,00
260,00
& 240 00
—(106.0%226 647} All-Time Highs: 227.30
H220.00
H#210.00
|‘ H200.00
@ | K ®) Resistance: 187.28 {190 00
b H180.00
“‘1 ! 170,00
Prior ATH: 164.46 1
(b) A o vs
H150.00
© @ oo
t H130.00
(b) w
b , w aves 120,00
®) “ \ — oo e
(by v (@)
© H100.00
[w.C. invaiid: 93.19
(@) il (© Ho0.00
1]
@ ‘ N o Hanoo
(© Hro.00
He0.00
Avs2 dvs 3
Trading Analysis Powered by MotiveWay
e — LSS S|
Ju2022  Sep-2022  Nov-2022  Jan-2023  Mar-2023  May-2023  Jul-2023  Sep-2023  Nov-2023  Jan-2024  Mar-2024  May-2024  Jul-2024  Sep-2024  Nov-2024  Jan-2025  Mar-2025  May-2025  Ju-2025  Sep-2025  Nov-2025
*ANALYSIS Page 6




Chipotle Mexican Grill (CMG)

With both a top and bottom line miss, CMG is still showing consolidation. It's trading how at the lower end of
the uptrend channel, risking a breakdown that could see further declines. It needs to find support here and
demonstrate five waves up before we can be convinced that the corrective move is complete.

Ch tl M . G o " M . d E t t Earnings Whisper Grade Power Rating
Tuesday, February 4, at4:10 PM ET
Chipotle Mexican Grill (CM orted earnings of $0.25 per share on revenue of $2.85 billion for Do Eaaioun Eibos S e Bl sonth
the fourth quarter ended December 2024. The consensus earnings estimate was $0.24 per share on so.zs
. . o : -97.6%
revenue of $2.85 billion. The Earnings Whisper number was $0.26 per share. The company missed Earnings Whisper®
expectations by 3.85% while revenue grew 13.07% on a year-over-year basis $0.26
Consensus Estimate
g . ST - S N o $0.24
Chipotle Mexican Grill Inc operates Chipotle Mexican Grill restaurants, which serves a menu of
burritos, tacos, burrito bowls (a burrito without the tortilla) and salads, made using fresh .
Reported Revenue Revenue Surprise Revenue Growth
ingredients. N
$2.85 Bil
Revenue Estimate
$2.85 Bil
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Uber (UBER)

UBER beat both top and bottom lines and had revenues exceeding estimates. But look at the price chart and
you'll see a stock lost in a sideways consolidation, with its Prior ATH being set nine months ago, it failed one
attempt to continue higher last October. Let's keep an eye here to see if we've truly anchored the correction.

. . Earnings Whisper Grade Power Rating
Uber Technologies Beat Expectations
Wednesday, February 5, 2025 at 6:55 AM ET
Uber Technologies (UBER) reported earnings of $3.21 per share on revenue of $11.96 billion for the Begorted fatriugs Eafmings Sl == Earrigs Growth
fourth quarter ended December 2024. The consensus earnings estimate was $0.50 per share on
revenue of $11.76 billion. The Earnings Whisper number was $0.56 per share. The company beat Earnings Whisper®
expectations by 473.21% while revenue grew 20.36% on a year-over-year basis. $0.56
Consensus Estimate
Sepicrcn : $0.50
Uber's mission is to create opportunity through movement.
Reported Revenue Revenue Surprise Revenue Growth
Revenue Estimate
$11.76 Bil
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Disney (DIS)

. . Earnings Whisper Grade Power Rating
Walt Disney Beat Expectations
Wednesday, February 5, 2025 at 6:40 AM ET
Walt Disney (DIS) reported earnings of $1.76 per share on revenue of $24.69 billion for the fiscal Beported Baniings Eaming s Setpce Eacning: Gitowlh
first quarter ended December 2024. The consensus earnings estimate was $1.44 per share on
revenue of $24.70 billion. The Earnings Whisper number was $1.50 per share. The company beat Earnings Whisper®
expectations by 17.33% while revenue grew 4.85% on a year-over-year basis. $1.50
Consensus Estimate
. - i et . . . $1.44
Walt Disney Co, together with its subsidiaries, is a diversified entertainment company with
operations in five business segments: Media Networks, Parks and Resorts, Studio Entertainment, .
Reported Revenue Revenue Surprise Revenue Growth

Revenue Estimate

$24.70 Bil

Consumer Products and Interactive.
24.69 Bil
s -0.0%

Disney (DIS) reported earnings of $1.76//share Wednesday Before the Bell beating both Consensus and the
Whisper. Despite the beat, DIS stock still fell 2.5% on Wednesday.
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Disney’s multi-year consolidation is potentially showing complete, with a break out above the longer-dated
downtrend channel, we're more optimistic for a new uptrend underway. Overhead resistance may temper the
near-term move, but a break above that resistance level should continue higher, allowing for a move back
toward its ATH over the next few years.
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Alphabet (GOOGL)

GOOGL's Earnings miss might have come as a surprise to many, but look at the sideways consolidation in the
price chart. All the upside momentum had already fallen out of this stock back in December.

The consolidation will need a little more time and then if we see a substantial move back towards the high, we
may have a new uptrend to form. For now, be patient and let the market come to you.

. . Earmings Whisper Grade Power Rating
Alphabet Missed Expectations
Tuesday, February 4, 2025 at 4:00 PM ET
Alphabet (GOOGL) reported earnings of $2.15 per share on revenue of $36.47 billion for the fourth Beported Eaeings Eamiigs Ses Earving: Seowth
quarter ended December 2024. The consensus earnings estimate was $2.12 per share. The Earnings $2.1 5
Whisper number was $2.18 per share. The company missed expectations by 1.38% while revenue Eamings Whisper®
grew 11.77% on a year-over-year basis. $2.18
Consensus Estimate

Google Inc is a web search and online advertising company. The Company offers search, online 212
advertising, operating systems and platforms, enterprise and hardware products. §

Reported Revenue Revenue Surprise Revenue Growth

$96.47 Bil .

Alphabet (GOOGL) reported earnings of $2.15/share Tuesday After the Close with a beat on Consensus of
$2.12/share but a /miss on the Whisper that expected $2.15/share. Shares of GOOGL fell 7.3% on Wednesday.
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Qualcomm (QCOM)

QCOM Beats handily with earnings of $3.41/share versus the Consensus of $2.97/share. Shares of QCOM rose
1.6% on Wednesday.

QUALCOMM Beat Expectations A A

Wednesday, February 5, 2025 at 4:00 PM ET

QUALCOMM (QCOM) reported earnings of $3.41 per share on revenue of $11.67 billion for the Reported Earnings Earnings Surprise Earnings Growth
fiscal first quarter ended December 2024. The consensus earnings estimate was $2.97 per share on
revenue of $10.92 billion. The Earnings Whisper number was $3.09 per share. The company beat Earnings Whisper®
expectations by 10.36% while revenue grew 17.45% on a year-over-year basis. $3.09
Consensus Estimate
' . . . $2.97
Qualcomm is the world's leading wireless technology innovator and the driving force behind the
development, launch, and expansion of 5G.
Reported Revenue Revenue Surprise Revenue Growth
Revenue Estimate
$10.92 Bil

QCOM looks to have found technical support at the $156 level and possibly has begun leg 1 of a new uptrend;
however, there is no confirmation yet as it needs to pass through two more near-term resistance levels and
find support at one or both of those levels, then we'll have more conviction for the longer-term upside
opportunity.
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O'Reilly Auto Parts (ORLY)

Analysts were expecting more out of O’Reilly Automotive (ORLY) but it missed on both the Whisper and the
Consensus. ORLY rose 1.05% on Wednesday despite the miss.

Earnings Whisper Grade Power Rating

O'Reilly Automotive Missed Expectations

Wednesday, February 5, 2025 at 4:30 PM ET

O'Reilly Automotive (ORLY) reported earnings of $9.50 per share on for the fourth quarter ended Repocted Ssige Eaming: Speiss Earings Srowth

December 2024. The consensus earnings estimate was $9.71 per share on revenue of $4.03 billion. $9.50

The Earnings Whisper number was $10.07 per share. The company missed expectations by 5.66%. Eamings Whisper®
$10.07
O'Reilly Automotive Inc is a specialty retailer of automotive aftermarket parts, tools, supplies, Cotcates Estinaes
equipment and accessories in the United States, selling its products to both do-it-yourself "DIY" $9.71
and professional service provider customers. Rapord Tavns S S

o
Revenue Estimate
$4.03 Bil

No doubt, ORLY has maintained a longer-term uptrend channel move and even though it’s sitting now at
ATHSs, | can see more upside opportunities
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Earnings on Thursday or Friday this week:

Eli Lilly (LLY)

aiC . Earnings Whisper Grade Power Rating
Eli Lilly Beat Expectations
Thursday, February 6, 2025 at €:45 AM ET
Eli Lilly (LLY) reported earnings of $5.32 per share on revenue of $13.53 billion for the fourth Eeyortzd famings Eamnings Sepies Earmings G
quarter ended December 2024. The consensus earnings estimate was $5.03 per share on revenue
of $13.49 billion. The Earnings Whisper number was $5.23 per share. The company beat Earnings Whisper®
expectations by 1.72% while revenue grew 44.68% on a year-over-year basis. $5.23
Consensus Estimate
The company said it expects 2025 earnings of $22.50 to $24.00 per share and continues to expect $5:03
revenue of $58.00 billion to $61.00 billion. The current consensus earnings estimate is $23.76 per X
Reported Revenue Revenue Surprise Revenuc Growth
share on revenue of $58.78 billion for the year ending December 31, 2025.
Eli Lilly and Co is a drug manufacturing company. It discovers, develops, manufactures, and sells ::;‘";:“;T
g il

human pharmaceutical products and animal health products.

While the corrective move may be complete, I'm leaving room here for a continuation, considering the most
recent move as a “C” of “(B)". If this turns out to be the case, then there’s limited upside potential left to the
CVvA 100% Fib level of $862 before a larger decline unfolds. A break above the ATH at $966 would be what |
would need to dismiss this case and confirm the end of the Primary wave 4.

@ ELi Lilly and Co (Red Count) - 1 day R:0.00 R:0.00% CH:-1.15% C: 458.32 Jul-24 2023 i
e 1200.00

e J1150.00
J1100.00
= }(1039.68) 31050.00
5vs3 1100000

Svsi

ez R,

90000

CVsA(Zig Zag) {83250
e J800.00
Cvs A (Zig Zag) 780.00
370000

_ A650.00

Ei

+600.00

550.00

e - 45000

" Jaoo.00

+350.00

1300.00

Trading Analysis Powered by MofiveWave i )
May-2023 Julrz\ﬁ Sep-2023 Nov-2023 Jan-2024 Mar-2024 May-2024 Jul-2024 Sep-2024 Nov-2024 Jan-2025

War205 Vay 2025 207

1S Page 13




ConocoPhillips (COP)

Earnings and Revenue beat the expectations but Earnings Growth and Revenue growth are sub-par. I'm not
bullish on the Energy sector stocks at this time and the price chart of COP shows me further declines possible
in an ending diagonal.

C P h . I I . B t E - t. Earnings Whisper Grade Power Rating
Thursday, February 6, 2025 at 7:00 AM ET
ConocoPhillips (COP) reported earnings of $1.98 per share on revenue of $14.74 billion for the Eepore Eminee Eermim: SEprlae Eeemk: Sttt
fourth quarter ended December 2024. The consensus earnings estimate was $1.90 per share on r \
revenue of $14.72 billion. The Earnings Whisper number was $1.94 per share. The company beat Eamings Whisper®
expectations by 2.06% while revenue fell 3.72% compared to the same quarter a year ago. $1.94
Consensus Estimate
R = = - i« $1.90
ConocoPhillips is engaged in exploration, development and production of crude oil and natural
gas.
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Cloudflare (NET)

NET is possibly coming into a 3, 4, 3, 4 wave zone that suggests a period of sideways consolidation over the
next couple of months though price action remains in the middle of the longer-dated uptrend channel which
does show more room for upside development but the downside risk is growing larger.
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Microchip (MCHP)

MCHP has been in a sharp decline since May 2024. | can see Fib zone support showing at $47 but no impulsive
upside movement as yet.
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Let’'s review the Weekly Sector RRG as of the close on Wednesday,
Weekly Sector RRG

The change from last week is still subtle but it is clear now that the XLK Technology Sector has crossed over
into the Leading Quadrant to join the XLY Discretionary and XLC Communications Sectors. Those two continue
to show a consolidation move with declining Relative Momentum but they are not losing any Relative Strength.
XLV Healthcare does continue to see rising Relative Momentum and a slight gain in Relative Strength, on

track to move into the Improving Quadrant by next week, | suspect. XLF Financials is now losing both Relative
Strength and Relative Momentum as the vector is pointing towards the southwest from down inside the
Weakening Quadrant. There are no “hook formations” this week so | don't foresee any significant change in
market direction at this time.

Weekly Relative Rotation Graph® Date: 2/7/2025 Benchmark: S&P 500 Index - SPX (US) Symbaols: Sector SPDRs and SPX e Optuma
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Here's the Weekly RRG for the stocks mentioned in this week's report:

Weekly - RRG Portfolio - Sector Spin Layout

PLTR Palantir Technologies In  101.36 ~ 22.88% 144.7
SPOT Spotify Technology S.A.  626.00  14.12% 117.2
~XLC CNT:2 L]

oIS Walt Disney Co (The) 110,54

GOOGL  Alphabet Inc 19133 [EECEPTN 1064

cop Conoco Phillips 100.21 1.40% 91.0

Weekly Relative Rotation Graph® Date: 2/7/2025 Benchmark: S&P 500 Index - SPX (US)
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PLTR has the highest Relative Strength but it has seen a significant drop off in it's Relative Momentum. NET,

SPOT, AMZN, GOOGL, DIS, and CMG are in the Leading Quadrant though both DIS and CMG look soon to cross

over into the Weakening Quadrant. QCOM is the shooting star, rising rapidly inside the Improving Quadrant
on a trajectory that looks to continue into the Leading Quadrant over the next few weeks. LLY is on a similar

trajectory.

Until next time,

Terry Long
Research Director, TradingAnalysis.com
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