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Afraid of the Shadow?

While Punxsutawney Phil may have seen his shadow, forecasting six more weeks 
of winter, does that also mean that traders should just crawl back in bed for the next 
six weeks and give the market time to consolidate? That is ultimately a decision
you’ll have to make for yourself. Some money will inevitably sit on the sidelines, but 
we know that also happens even in the prime of a bull market. Others will try to scalp 
quick profits on any short-term news, others smartly recognize the natural tendency 
of the market to ebb and flow with a longer-term perspective. Ideally, we all want to 
be profitable with our trading, be it short, medium, or long-term so we must 
constantly be vigilant and in tune with the broader market direction.

Whichever philosophy you choose, you should always be on the lookout for stocks holding high relative 
strength and those rapidly gaining new relative strength. In this week’s report, we’ll continue to look at the 
Earnings Reports for near-term guidance, use Relative Rotation Graphs for perspective, and use Elliott 
Wave charts to identify the possible support and resistance levels for entries and/or exits.

I’ve selected several stocks from this week’s Earnings Calendar for analysis with quite a broad range of 
performance characteristics. Let’s dig in.
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This week, Mega Cap Technology should continue to dominate the earnings headlines as well as Mega Cap 
Discretionary. Alphabet (GOOGL) reported earnings of $2.15/share Tuesday After the Close with a beat on 
Consensus of $2.12/share but a /miss on the Whisper that expected $2.15/share. Disney (DIS) reported earnings 
of $1.76//share Wednesday Before the Bell beating both Consensus and the Whisper. Despite the beat, DIS stock 
still fell 2.5% on Wednesday. Eyes should be on Amazon (AMZN) as it reports Thursday After the Close. Besides 
these Mega Caps, some other significant Large Caps are also revealing their hands with earnings reports this 
week.

From EarningsWhispers.com, here’s this week’s Earnings Calendar
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The outperformer for the week, PLTR, shot up 25% on its Earnings Report with a beat on the top and bottom line 
and strong forward-looking guidance. It hit an intraday high of 106.91 but pulled back for a 101.36 close.

Palantir (PLTR)
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SPOT missed both Consensus and Whisper although Revenue exceeded expectations.

Spotifiy (SPOT)
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AMD missed on Earnings but beat on Revenue. Price action remains bearish for the semiconductor and is in a 
zone where it “Must Hold” to keep the pattern valid.

AMD (AMD)
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With both a top and bottom line miss, CMG is still showing consolidation. It’s trading now at the lower end of 
the uptrend channel, risking a breakdown that could see further declines. It needs to find support here and 
demonstrate five waves up before we can be convinced that the corrective move is complete.

Chipotle Mexican Grill (CMG)
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UBER beat both top and bottom lines and had revenues exceeding estimates. But look at the price chart and 
you’ll see a stock lost in a sideways consolidation, with its Prior ATH being set nine months ago, it failed one 
attempt to continue higher last October. Let’s keep an eye here to see if we’ve truly anchored the correction.

Uber (UBER)
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Disney (DIS) reported earnings of $1.76//share Wednesday Before the Bell beating both Consensus and the 
Whisper. Despite the beat, DIS stock still fell 2.5% on Wednesday.

Disney’s multi-year consolidation is potentially showing complete, with a break out above the longer-dated 
downtrend channel, we’re more optimistic for a new uptrend underway. Overhead resistance may temper the 
near-term move, but a break above that resistance level should continue higher, allowing for a move back 
toward its ATH over the next few years.

Disney (DIS)
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GOOGL’s Earnings miss might have come as a surprise to many, but look at the sideways consolidation in the 
price chart. All the upside momentum had already fallen out of this stock back in December. 
The consolidation will need a little more time and then if we see a substantial move back towards the high, we 
may have a new uptrend to form. For now, be patient and let the market come to you.

Alphabet (GOOGL) reported earnings of $2.15/share Tuesday After the Close with a beat on Consensus of 
$2.12/share but a /miss on the Whisper that expected $2.15/share. Shares of GOOGL fell 7.3% on Wednesday.

Alphabet (GOOGL)
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QCOM Beats handily with earnings of $3.41/share versus the Consensus of $2.97/share. Shares of QCOM rose 
1.6% on Wednesday.

QCOM looks to have found technical support at the $156 level and possibly has begun leg 1 of a new uptrend; 
however, there is no confirmation yet as it needs to pass through two more near-term resistance levels and 
find support at one or both of those levels, then we’ll have more conviction for the longer-term upside 
opportunity.

Qualcomm (QCOM)



Page 12

Analysts were expecting more out of O’Reilly Automotive (ORLY) but it missed on both the Whisper and the 
Consensus. ORLY rose 1.05% on Wednesday despite the miss.

No doubt, ORLY has maintained a longer-term uptrend channel move and even though it’s sitting now at 
ATHs, I can see more upside opportunities

O’Reilly Auto Parts (ORLY)
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While the corrective move may be complete, I’m leaving room here for a continuation, considering the most 
recent move as a “C” of “(B)”. If this turns out to be the case, then there’s limited upside potential left to the 
CvA 100% Fib level of $862 before a larger decline unfolds. A break above the ATH at $966 would be what I 
would need to dismiss this case and confirm the end of the Primary wave 4.

Earnings on Thursday or Friday this week:

Eli Lilly (LLY)
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Earnings and Revenue beat the expectations but Earnings Growth and Revenue growth are sub-par. I’m not 
bullish on the Energy sector stocks at this time and the price chart of COP shows me further declines possible 
in an ending diagonal.

ConocoPhillips (COP)
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NET is possibly coming into a 3, 4, 3, 4 wave zone that suggests a period of sideways consolidation over the 
next couple of months though price action remains in the middle of the longer-dated uptrend channel which 
does show more room for upside development but the downside risk is growing larger.

MCHP has been in a sharp decline since May 2024. I can see Fib zone support showing at $47 but no impulsive 
upside movement as yet.

Cloudflare (NET)

Microchip (MCHP)
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The change from last week is still subtle but it is clear now that the XLK Technology Sector has crossed over 
into the Leading Quadrant to join the XLY Discretionary and XLC Communications Sectors. Those two continue 
to show a consolidation move with declining Relative Momentum but they are not losing any Relative Strength. 
XLV Healthcare does continue to see rising Relative Momentum and a slight gain in Relative Strength, on 
track to move into the Improving Quadrant by next week, I suspect. XLF Financials is now losing both Relative 
Strength and Relative Momentum as the vector is pointing towards the southwest from down inside the 
Weakening Quadrant. There are no “hook formations” this week so I don’t foresee any significant change in 
market direction at this time.

Let’s review the Weekly Sector RRG as of the close on Wednesday,

Weekly Sector RRG
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For more in-depth stock market analysis and trading alerts, check out our service offerings:

MAPS Trader FIB For Life: On Demand Precision Timing Premier Trader

PLTR has the highest Relative Strength but it has seen a significant drop off in it’s Relative Momentum. NET, 
SPOT, AMZN, GOOGL, DIS, and CMG are in the Leading Quadrant though both DIS and CMG look soon to cross 
over into the Weakening Quadrant. QCOM is the shooting star, rising rapidly inside the Improving Quadrant 
on a trajectory that looks to continue into the Leading Quadrant over the next few weeks. LLY is on a similar 
trajectory.

Until next time,

Terry Long
Research Director, TradingAnalysis.com

Here’s the Weekly RRG for the stocks mentioned in this week’s report:


